Co-funded by the ]
Erasmus+ Programme |-,
of the European Union e

*

The Balance Sheet & the Profit and Loss
Account

The following report is a result of the
ITE-VET project which is part of the
Erasmus+ Programme of the European
Union.

This publication [communication] reflects the views only of the author, and the Commission cannot be held responsible for any
use which may be made of the information contained therein.



The Balance Sheet & the Profit and
Loss Account

WIRTSCHAFTS
UNIVERSITAT
WIEN VIENNA

byxraarepcbkuun bajaHc Ta s
PaxyHok IIpu0OyTKiB Ta 36HTKiB

|I'I'
|
Ill

Lviv, October 2017
JibBiB, )xOBTEeHb 2017

Assoc. Prof. Dr. Richard Fortmdiller I
Aou. a-p Pivapa ®optmionep il

Co-funded by the
Erasmus+ Programme

of the European Union 2016-2018 ¥

f EFMD

“equis M§aacss I PAMER

nnnnnnnnnn



Company Profile
Fashion Boutique

«Factory of Style»

IIpodiab KoMIaHii
BbyTUK MOJHOTO OOATY
«Padbpuka CTUJIIO»

WIRTSCHAFTS
UNIVERSITAT
WIEN VIENNA
UNIVERSITY OF
ECONOMICS
AND BUSINESS

Hanna Pichlberg / Nanna lMixnsbepr

Graduate of a BHS (Higher-level
Vocational School)
BunyckHuus Buwwoi MpodecinHoi

wkonun (BHS)

Goal of 2017: Opening of a Fashion
Boutique at the “Mariahilfer StralRe” in
Vienna

MeTta 2017: BigKpuUTTa 6yTMKa MOAHOrO
ondary Ha “Mariahilfer StralRe” y BigHi.
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Before the store opening, the following acquisitions are
needed / lNepepn BiAKPUTTAM MarasnHy HeobxigHoO npmnabaTtu:

=  Shelves for the shop floor: € 15,000.00 /
Monwuui gna marasunHy: 15 000,00 €

= A computer for invoicing: € 1,000.00 /
Komn'toTep Ans BuCTaBfeHHSa paxyHkis: 1 000,00 €

In order to make these purchases, Hanna closes her private
saving account. Additionally, she takes out a loan in the amount
of € 10,000.00 at her bank. / LLlo6 npuabaTtn ui pedyi, NaHHa
3aKPMBAE CBil NpMBATHUIN owaaHUM paxyHoK. OKpiM TOro, BOHa
6epe no3uky y cBoeMy b6aHky po3mipom y 10 000,00 €.

After having settled all the invoices, she puts € 6,000.00 in her
business bank account and the remaining € 700,00 into the
cash register. / [licna cniaTtn BCiX paxyHKIB BOHa rnepekasye

6 000,00 € Ha baHKiBCbKMIM paxyHOK cBoro 6i3Hecy, a pewTy
700,00 € 3anuwae B KacCoOBOMY anapari.

Hanna is now just about to open her shop for the first time and
she is asking herself, ,,At the moment, how rich am | as a

businesswoman?“ / Tenep NaHHa 36unpaeTbCcsa Brieple BiAKPpUTH
BMIAaCHUN MarasuH i BOHa 3anuTye cebe: “Hackinibkn 6ararta s, y
L0 MUTb, SIK 6i3HECBYyMeH ?”

steneuny AGGREDITED



javascript:void(0)

The Balance Sheet / byxraarepcskui OasaHc “U

How rich is the company at a single point in time? pprei
Hackiyibku KOMIIaHIfA Oarara B I€BHUI MOMEHT 4acy? 2 BUSNESS

Liabilities and Equity
3060B'A3aHHA Ta BJIaCHUM Kanitan

Opening Balance Sheet / Byxrantepcbkuii 6anaHc BiaKpuUTTA

Assets / AKTUBm

Owner’s Equity /
BiacHMM KaniTan

Assets / AKTUBM
Liabilities / 3060B'93aHH4

Total Total
3arasibHa BapTIiCTb 3arasnbHa BapTICTb
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And now it is time to get started / A Tenep yac po3novYuHAaTH.

The first Business Transactions occur. “Umfs.z:ﬁ:

UNIVERSITY OF
ECONOMICS

BigOyBaroThcA nepiiri JiJI0Bi TpaH3aKILii.

Transaction 1:
TpaH3akuia 1:

Transaction 2:
TpaH3akuin 2:

Transaction 3:
TpaH3akuin 3:

Transaction 4:
TpaH3akuia 4:

Transaction 5:
TpaH3akuia 5:

As Hanna has only little cash float, she withdraws € 1,300.00 from her bank account and
puts it into the cash register.

Ockinbkn N@aHHA Ma€e HeEBENMKUIM pyX MPOLIOBUX KOWTIB, BOHa 3HiMae 1 300,00 € 3i cBoro
6aHKIBCbKOIro paxyHKy Ta Kjaje iX y KacoBumin anapar.

Hanna needs to be able to print customers' invoices. Therefore, she acquires a low-priced
printer for € 100.00 by cash payment.

[@HHa NOBMHHA MAaTW 3MOry BUAPYKOBYBATU paxyHKU KiieHTiB. OTOX, BoHa npuabaBae
Hepnopormi npuHTep 3a 100,00 € roTiBkolO.

Hanna also needs more shelves for the shop floor. She buys 2 shelves for the total amount
of € 900.00. However, Hanna does not pay the supplier immediately. They have agreed on
this.

MaHHa TakoX noTpebye b6inble nonmub ANs MarasmHy. BoHa Kynye 2 nonuui 3araabHo0
cymoto B 900,00 €. OgHak, NaHHa He nNaaTUTb NocTavalibHUKY oapasy. BoHW gomoBunaucs
npo ue.

For the shelf purchase amount owed, Hanna pays € 900.00 in cash.
Ans kynieni nonuub Ha 3060B'A3aHy cyMy NaHHa nnatutb 900,00 € roTiBKOIO.

Hanna transfers a bank loan instalment of € 200.00.
FaHHa nepepaxoBye 6aHKIBCbKY MO3MKY 3a NOraweHHsM Ha BunaaT po3Mipom y 200,00 €.
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Hanna transfers a bank loan instalment of € 200.00.

Transaction 5:

TpaH3akuia S: po3MipoM B 200,00 €.

[@aHHa nNepepaxoBY€E 6aHKIBCbKY MO3MKY 3@ NOralleHHsAM Ha BunaaT

Balance Sheet Fashion Boutique «Factory of Style>»

Byxrantepcbkui 6anaHc bytnka MmogHoro oaaky «®a6bpuka cTuaro»

Assets / AKTueu

Furniture & Fixtures (15.000+900); 5 90, --
Mebni Ta npunaan

Computer Equipment (1.000+100)1 100, --
Komn'toTepHe obnagHaHHS

Cash / [oTiBKA

Liabilities and Equity
3060B'A3aHHA Ta BJIaCHUM Kanitan

eemeammy) 1.000,--

Owner‘s Equity 12.700,--
BnacHui kanitan

Bank Loan (Liability) (10.000-200) 9 800, --
BaHkiBCbKa no3unka
(3060B'd93aHHA)

(TN
Bank / BaHk (@.900-26190) 4.500,-- 0.
Total (22.300-WT) 22 500 -- |Total (22.800-20m) 22.500,--

3aranbHa BapTICTb

3aranbHa BapTICTb

The Owner‘s Equity remains unchanged!
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UNIVERSITAT

The Profit and Loss Account / PaxyHok npu0OyTKIiB Ta 30MTKIB “U

WIEN VIENNA

Has the company generated a profit or a loss in a specific accounting period?

ECONOMICS

Yu oaepxajia KOMIIaHIA MPUOYTOK a00 3a3HaJIa BTPAT 3a NIEBHUU 3BiTHUU nmepioa? AND BUSINESS

-

ol,-ﬁa
The Profit and Loss Account
PaxyHOK npubyTkKiB Ta 36uUTKIB

Expenses /7 ButpaTtm Revenues / HJoxoanm
Expenses /7 Butpatm Revenues /7 [Joxoan
Consumptions of goods and services as well as Considerations for company‘s goods and services
depreciation valued in money terms during a valued in money terms during a specified

specified accounting period. accounting period.
CnoXxunBaHHS ToBapiB i NOCNYr, @ TaKoX OnnaTa 3a ToBapu 1 NOCNYrn KOMNaHii, ouiHeHa B
3HeUiHEeHHS, BUpaXkeHe B rpoLloBin popMi 3a rPOLLOBIN (DOPMi 3a NEBHUN 3BITHUIM Nepioa.

NeBHUIM 3BITHWI nepioa.

Examples:

* Purchases / Kyniena (e.g. Merchandise / Hanp. ToBapiB)
* Personnel Expenses / ButpaTtun Ha nepcoHan

 Ordinary Repairs / 3B14aiiHi peMOHTHI poboTu

* Rent Expenses / ButpaTtun Ha opeHAy

* Power Consumption / EHeEprocrnoxmsaHH4

Examples:

{ « Sales / O6car npoaaxy

. Income from Rents and Leases / [pnbyTok 3a opeHay
. Interest Income / [loxia y dopMi BiACOTKIB

(o T
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More Business Transactions occur “U

UNIVERSITAT
WIEN VIENNA

31N CHIOETHCA OLIbIIIE ALIOBUX TPAH3aAKIIIU oy

AND BUSINESS

Transaction 6:
TpaH3akuina 6:

Transaction 7:
TpaH3akuia 7:

Transaction 8:
TpaH3akuin 8:

Transaction 9:
TpaH3akuia 9:

On the first day of every month, Hanna pays the rent for her business premises. She
transfers the amount of € 950.00 from her business bank account.

Ko>XHOro nepworo gHA Micausa MaHHa cnsladye opeHay npuMmiweHHs ansa 6isHecy. BoHa
nepekasye 950,00 € 3 6aHKIBCbKOro paxyHKy cBOro 6isHecy.

Hanna buys jeans, T-shirts, shoes, and jewellery worth € 700.00 which she wants to resell
as soon as possible. She pays in cash.

FaHHa 3aKynoBYE AXWHCK, DyTOONKMK, B3YTTSA Ta toBenipHi Bupobu sapticTio 700,00 €, sKi
BOHa Xo4e nepenpoaatu skomora weuiwe. BoHa nnaTtuTb roTiBKOHK.

Hanna employs an assistantt who works for a few hours in the shop every Saturday. This
is why, Hanna transfers her assistant a monthly salary of € 500.00.

[@HHa HaMMa€E Ha pobOTy acUCTEeHTa, AKMIK NpauUke WocyboTn NPOTAroM AEKiNbKOX rOAUH Y
MarasuHi. Ocb YoMy NaHHa Nepekas3ye aCUCTEHTOBI WOMICAYHY 3apnaaTy po3MipoM B
500,00 €.

Hanna sells goods worth € 2,320.00 to a major customer. Hanna stipulates with the
customer that the invoice has to be paid within a month.

aHHa npoaae ToBapum BapTicTio 2 320,00 € OCHOBHOMY 3aMOBHUKY. N@aHHa goMoBWMacs i3
HUM, WO paxyHOK Ma€ 6yTu BUMNIQYEHUIN NPOTAroM Micsaus.

- 0 AT Asioniana
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Transaction 9:
TpaH3akuia 9:

Hanna sells goods worth € 2,320.00 to a major customer. Hanna stipulates with the
customer that the invoice has to be paid within a month.

[aHHa npoaae ToBapu BapTicTo 2 320,00 € OCHOBHOMY 3aMOBHUKY. [aHHa goMoBMNacs i3
3aMOBHWUKOM, LLO paxyHOK Ma€ 6yTun BunayeHUm NpoTarom micsius.

Profit and Loss Account / PaxyHok npubyTkiB Ta 36UMTKIiB

Expenses /7 Butpatm

Revenues /7 Joxoau

Balance Sheet Fashion Boutique ,,Factory of Style*
Byxrantepcbkuit 6anaHc bytnka mogHoro oasiky «®abpuka ctunio»

Assets
AKTNBM

36UTKN?

Liabilities and Equity
3060B'AA3aHHA Ta BACHUM KaniTtan

Furniture & Fixtures

) 15.900,--
Mebni Ta npunaau
Computer Equipment .
KoMmn'toTrepHe obnaaHaHHSA 1.100, i
(+2.320)
Cash / loTiska (1.000-700) 300,--

Bank / BatKk (8.560-960) 3.050,--

_| BaHkiBCcbKka no3uka

Owner’s Equity
BnacHuin kanitan

Bank Loan 9.800,--

Total
3arasibHa BapTIiCTb

Total
3arasibHa BapTICTb
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IRTSCHAFTS
UNIVERSITAT

Determination of Profits by means of the Profit and Loss Account
BusHaueHHA IPUOYTKIB 3a JOMOMOI'0OI0O paXyHKa MPUOYTKiB Ta "
36HTKiB UNIVERSITY OF

ECONOMICS
AND BUSINESS

If the Revenues are higher than the Expenses / fkuwo [Joxoam Buuli 3a Butpatn =

= Profit / NpubyTok
Profit and Loss Account
PaxyHoOk npubyTkKiB Ta

EXPENSES / BUTPATHU 36UTKIB _ REVENUES / AoX0au
Expenses
Butpatmn Revenues

[ProerT/ mewyrox ]| TP

If the Expenses are higher than the Revenues / Akuo Butpatv Buuyi 3a doxogn =»
= Loss / 36uTkn

Profit and Loss Account
PaxyHok npubyTkiB Ta

EXPENSES / BUTPATHM 36MTKIB REVENUES / fOX0AMN
Revenues
PP |[Loss / semmkn |
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Hanna now knows exactly how rich she is at the end of the period. w
Tenep 'anHa 3Ha€, HACKLJIBKM caMe f0araTa BOHA € B KiHIII IIEBHOTO nepioxy

UNIVERSITY OF
ECONOMICS
AND BUSINESS

Profit and Loss Account / PaxyHok npubyTkiB Ta 36UMTKIB

Expenses /7 Burpatm Revenues /7 loxoaun

Rent Expense 950, -- | Sales 2.320,--
ButpaTtu Ha opeHAay Ob6csar npoaaxy
Purchases 2.150-- 700,--
Kynisns
Salaries 500,--
3apniaTtu
(2.320-2.150)

Balance Sheet Fashion Boutique ,,Factory of Style*
Byxrantepcbkui 6anaHc bytnka MmogHoro ogsaky «®abpuka ctuao»

10

Assets Liabilities and Equity

AKTUBMU 3060B'A3aHHA Ta BJIACHUM KaniTan

Furniture & Fixtures 15.900,-- | Owner’s Equity 12.870

Mebni Ta npunaan BnacHun kanitan - T

Computer Equipment 1.100,--

Komn'toTepHe obnaaHaHHS

Accounts Receivable 2.320,--

[ebiTtopcbka 3aboproBaHicTb

Cash / FoTika 300,-- | Bank Loan 9.800,--
baHkiBCbKka no3sunka

Bank / baHk 3.050,--

Total Total

3arasibHa BapTIiCTb 3arasibHa BapTIiCTb

LVIV, OCTOBER 2017



VIENNA UNIVERSITY OF
ECONOMICS AND BUSINESS

ao. Univ. Prof. Dr. Richard Fortmuller

Vienna University of Economics and
Business

Institute for Business Education
Department Management

Welthandelsplatz 1, 1020 Vienna
Tel.: +43-1-31336-4631
E-Mail: richard.fortmiller@wu.ac.at
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