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Prof. Dr. Dr. h.c. Günter Franke 3rd January 2012 

 

PhD Course:  Discrete Time Theory of Finance 
Thursday, 8th March 2012 – Friday, 16th March 2012 

8:30-12:30, room F 424, University of Konstanz 
 

Course Outline 

Prospective 
time schedule  
       (day) 

1. Equilibrium in Security Markets in a Single-Period Model 1  
LeRoy/Werner [2001], Ch. 1 – 3  (excluding 3.3) 

2. Asset Prices in a Single-Period Model 2  
Poon/Stapleton [2004], Ch. 1, Ch. 2.1, 2.2.1, 2.2.2 

Incomplete Markets 2  
LeRoy/Werner [2001], Ch. 16 

3. Risk Aversion, Background Risk and the Pricing Kernel 3  
Poon/Stapleton [2004], Ch. 2.3 
Gollier [2001], Ch. 8.1, 9.1 – 9.3 
Huang/Litzenberger [1988], Ch. 2 

4. a)  Valuation of Contingent Claims, 4  
Poon/Stapleton [2004], Ch. 3-4  (excluding 3.2, 4.3) 

b)  Change of Numéraire (rather short)   
Esser [2003]   

5. Multiperiod Portfolio Selection and Consumption Decision 5  
Ingersoll [1987], Ch. 11 

6. Multiperiod Asset Pricing, Systemic Risk 6  
Poon/Stapleton [2004], Ch. 5.1-5.4, Ibragimov/Jaffee/Walden [2011] 

7. Market Liquidity and Knightian Uncertainty 7  
Caballero/Krishnamurthy [2008] 
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